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Disclaimer

This report has been prepared and issued by Marmore MENA Intelligence Ltd (Marmore), a fully owned research subsidiary of Kuwait
Financial Centre “"Markaz” K.P.S.C. Marmore is a private limited company registered with the Registrar of Companies in India.

This Report is owned by Marmore and is privileged and proprietary and is subject to copyrights. Sale of any copies of this Report is
strictly prohibited. This Report cannot be quoted without the prior written consent of Marmore. Any user after obtaining Marmore's
permission to use this Report must clearly mention the source as “"Marmore." The Report is intended to be circulated for general
information only and should not to be construed as an offer to buy or sell or a solicitation of an offer to buy or sell any financial
instruments or to participate in any particular trading strategy in any jurisdiction.

The information and statistical data herein have been obtained from sources we believe to be reliable, but no representation or
warranty, expressed or implied, is made that such information and data is accurate or complete, and therefore should not be relied
upon as such. Opinions, interpretations, estimates, and projections in this report constitute the current judgment of the author as of
the date of this Report. They do not necessarily reflect the opinion of Markaz or Marmore or other identified parties and are subject
to change without prior notice. Neither Marmore nor Markaz have an obligation to update, modify, or amend this report or to otherwise
notify a reader thereof in the event that any matter stated herein, or any opinion, projection, forecast, or estimate set forth herein,
changes or subsequently becomes inaccurate, or if research on the subject company is withdrawn.

This Report may not consider the specific investment objectives, financial situation, and the particular needs of any specific person
who may receive this report. Investors are urged to seek financial advice regarding the appropriateness of investing in any security
or investment strategy discussed or recommended in this report and to understand that statements regarding future prospects may
not be realized. Investors should note that income from such securities, if any, may fluctuate and that each security’s price or value
may rise or fall. Investors should be able and willing to accept a total or partial loss of their investment. Accordingly, investors may
receive back less than originally invested. Past performance is not necessarily indicative of future performance.

Markaz may seek to do business, including investment banking deals, with companies covered in its research reports. Markaz may
have interests in the areas covered in this research report. Markaz, Markaz managed entities, its clients, or its employees may have
from time to time long or short positions in any security, derivative or other types of assets referred to in this research report. As a
result, investors should be aware that Markaz may have a conflict of interest that could affect the objectivity of this report.

This report may provide the addresses of or contain hyperlinks to websites. Except to the extent to which the report refers to website
material of Markaz and Marmore, Markaz has not reviewed the linked site and takes no responsibility for the content contained
therein. Such address or hyperlink (including addresses or hyperlinks to Markaz's or Marmore’s own website material) is provided
solely for your convenience and information, and the content of the linked site does not in any way form part of this document.
Accessing such website or following such link through this report or Markaz's or Marmore’s website shall be at your own risk.

For further information, please contact ‘Markaz’ at P.O. Box 23444, Safat 13095, Kuwait; Email: info@e-marmore.com; Tel: 00965
22248280; Fax: 00965 22495741.
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In terms of products,
equity funds lead the
pack with 69% share,
followed by specialized
funds at 20%.

AUM/GDP ratio for the
UAE stands at merely c.
0.5%, implying lack of
mutual fund penetration

as an investment option.

1. Executive Summary

The UAE asset management industry manages USD 1,264.8mn! in assets
in about 31 funds as of 215t July, 2015. In terms of products, equity funds
lead the pack with 69% share, followed by specialized funds at 20%.
Remainder of the assets is spread across money market and fixed income
funds. Of the total assets, Islamic funds manage USD 435mn (34.4%) in
assets and rest is conventional funds. In terms of the number of funds,
there are 23 equity funds, 4 money market funds, 3 specialized funds and

1 fixed income fund.

AUM/GDP ratio for the UAE stands at merely c. 0.5%, implying lack of
mutual fund penetration as an investment option. The UAE asset
management market is small in comparison to Saudi Arabia and Kuwait.
The top five asset managers (out of a total of 10) account for 75% of the
total assets being managed; Abu Dhabi Commercial Bank PJSC leads the
list of large asset management companies with USD 374mn in assets (29%
market share), followed by Emirates NBD Asset Management Limited with
USD 339mn in assets (26% share) and Abu Dhabi Investment Company
with USD 153mn in assets (12% share).

Abu Dhabi Securities Exchange had a market capitalization-to-GDP ratio of
30% while the Dubai Financial Market had a market capitalization-to-GDP
ratio of 22% at the end of 2014. Both Dubai Financial Market and Abu
Dhabi Securities Exchange are regulated by Securities and Commaodities
Authority. Nasdaq Dubai is regulated by the Dubai Financial Services
Authority (DFSA). Abu Dhabi securities exchange index and Dubai Financial
Markets index registered gains of 6% and 12% respectively in 2014 which
was lower than 63% and 108% gains made in 2013. MSCI announced
upgradation of UAE market indices from ‘frontier market’ to ‘emerging
market’ status in May 2013. All these factors point towards increased
investor confidence in the UAE equity capital markets which can give a
thrust to equity capital market activity.

! Assets under Management (AuM) refer to mutual fund assets. AuM value computed for funds with the UAE as their geographical

focus.
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The bond market saw increased activity in the year 2014 compared to the
year 2013 with issue size increasing from USD 9.4bn to USD 14.3bn. The
The bond markets in UAE number of issues increased from 26 to 38. The bond markets in UAE are
not as developed as the equity markets. The UAE capital markets are

are not as developed as
the equity markets. characterized by a dominance of retail investors by trading activity.
Individual particpation was 57.9% in the total value traded of Dubai
Financial Market. Individual participation was 65.5% in the total value

traded of Abu Dhabi Securities Exchange (May 2015).

Pension funds, insurance companies and sovereign wealth funds are some

of the institutional participants in the UAE asset management industry.

UAE lacks a fully developed private and employer managed pensions

industry. The UAE total retirement benefit is managed by two state

providers — the General Pensions and Social Security Authority and the Abu

Dhabi Retirement Pensions & Benefit Fund. In terms of insurance
UAE is home to one of penetration, total revenue and insurance density, the UAE is the leading
the largest Sovereign country in the GCC region.

Wealth Funds. UAE is home to one of the largest Sovereign Wealth Funds (SWF), Abu

Dhabi Investment Authority with an AUM of USD 773bn. UAE boasts of a
total of 7 SWFs.

The UAE asset management industry faces challenge in terms of an elusive
AUM growth, comparatively smaller fund size, marketing and distribution
of funds, and a dearth of mutual fund research. Steady progress on
regulatory front, positive economic outlook, and strong performance of

stock markets augurs well for the asset management industry.

Cost of the full report: $250
For payment details please write to: info@e-marmore.com
Or

Kindly use our online payment gateway at www.e-marmore.com
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. Selective Access USD 1,000/ Yr.

Download up to 5 paid reports in a year

+ Select and download 5 reports from our database of paid research reports. Subscription-is
valid for a year.

*  New reports are constantly being added to our database, providing an option to download
latest reports within the subscription period.

ﬁ Wide Access USD 2,000/ Yr.

Download up to 10 paid reports in a year

+ Select and download 10 reports from our database of paid research reports. Subscription is
valid for a year.

* New reports are constantly being added to our database, providing an option to download
latest reports within the subscription period.

“ eS]
ﬁ Unrestricted Access ﬁ USD 3,000/ Yr.

Access and download all our paid reports for a year

+ Select and download any report from our database of paid research reports. Subscription is
valid for a year.

*  New reports are constantly being added to our database, providing an option to download
latest reports within the subscription period.

Note:

* The above pricing is to obtain a single user license to use the PDF report file for one user only. If you
wish to subscribe for more than one user, please send us an enquiry at info@e-marmore.com

» Select reports priced US$1,000 and more are excluded from the Subscription Packages.

» For reports that are available for download on “On Request”, the subscriber will be required to send the
request.
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About Marmore
Marmore MENA Intelligence Ltd. (Marmore) caters to the growing research and information needs of

organizations in the Middle East and North Africa (MENA) region. We offer full-fledged research services
covering economies, capital markets, sectors and companies - focused on the MENA region.

We also provide research services to assist our clients in investment decision-making, scanning markets to
identify investment opportunities, conducting ad-hoc researches to understand niche market segments, and
other need-based, bespoke researches.

To know more about us, please visit our website at www.e-marmore.com or write to us on
info@e-Marmore.com or call us at +965-2224 8280.





