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1. Executive Summary 

The UAE asset management industry manages USD 1,264.8mn1 in assets 

in about 31 funds as of 21st July, 2015. In terms of products, equity funds 

lead the pack with 69% share, followed by specialized funds at 20%. 

Remainder of the assets is spread across money market and fixed income 

funds. Of the total assets, Islamic funds manage USD 435mn (34.4%) in 

assets and rest is conventional funds. In terms of the number of funds, 

there are 23 equity funds, 4 money market funds, 3 specialized funds and 

1 fixed income fund. 

AUM/GDP ratio for the UAE stands at merely c. 0.5%, implying lack of 

mutual fund penetration as an investment option. The UAE asset 

management market is small in comparison to Saudi Arabia and Kuwait.  

The top five asset managers (out of a total of 10) account for 75% of the 

total assets being managed; Abu Dhabi Commercial Bank PJSC leads the 

list of large asset management companies with USD 374mn in assets (29% 

market share), followed by Emirates NBD Asset Management Limited with 

USD 339mn in assets (26% share) and Abu Dhabi Investment Company 

with USD 153mn in assets (12% share).  

Abu Dhabi Securities Exchange had a market capitalization-to-GDP ratio of 

30% while the Dubai Financial Market had a market capitalization-to-GDP 

ratio of 22% at the end of 2014. Both Dubai Financial Market and Abu 

Dhabi Securities Exchange are regulated by Securities and Commodities 

Authority. Nasdaq Dubai is regulated by the Dubai Financial Services 

Authority (DFSA). Abu Dhabi securities exchange index and Dubai Financial 

Markets index registered gains of 6% and 12% respectively in 2014 which 

was lower than 63% and 108% gains made in 2013. MSCI announced 

upgradation of UAE market indices from ‘frontier market’ to ‘emerging 

market’ status in May 2013. All these factors point towards increased 

investor confidence in the UAE equity capital markets which can give a 

thrust to equity capital market activity. 

                                                
1 Assets under Management (AuM) refer to mutual fund assets. AuM value computed for funds with the UAE as their geographical 
focus. 
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The bond market saw increased activity in the year 2014 compared to the 

year 2013 with issue size increasing from USD 9.4bn to USD 14.3bn. The 

number of issues increased from 26 to 38. The bond markets in UAE are 

not as developed as the equity markets. The UAE capital markets are 

characterized by a dominance of retail investors by trading activity. 

Individual particpation was 57.9% in the total value traded of Dubai 

Financial Market. Individual participation was 65.5% in the total value 

traded of Abu Dhabi Securities Exchange (May 2015).  

Pension funds, insurance companies and sovereign wealth funds are some 

of the institutional participants in the UAE asset management industry. 

UAE lacks a fully developed private and employer managed pensions 

industry. The UAE total retirement benefit is managed by two state 

providers – the General Pensions and Social Security Authority and the Abu 

Dhabi Retirement Pensions & Benefit Fund. In terms of insurance 

penetration, total revenue and insurance density, the UAE is the leading 

country in the GCC region. 

UAE is home to one of the largest Sovereign Wealth Funds (SWF), Abu 

Dhabi Investment Authority with an AUM of USD 773bn. UAE boasts of a 

total of 7 SWFs.   

The UAE asset management industry faces challenge in terms of an elusive 

AUM growth, comparatively smaller fund size, marketing and distribution 

of funds, and a dearth of mutual fund research. Steady progress on 

regulatory front, positive economic outlook, and strong performance of 

stock markets augurs well for the asset management industry. 

 

 

 

  

 
Cost of the full report: $250 
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